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1. DUET Overview e capital

Introduction

=» DUET is an investment fund established to invest in energy and utility assets
primarily in Australia and New Zealand

=» DUET offers a balanced
. 50% 50%
exposure 1o electricity and
gas
W Gas
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1. DUET Overview -

DUET’s Competitive Advantage

=» Financial Owner vs Industry Player

=» Defined Growth Strategy

= AMP Capital / Macquarie Resources Support

=» Electricity Network Exposure
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Investment Highlights

-=» Attractive Yield

=» Stable Distributions

=» Diversification

= Macquarie and AMP Life cornerstones

=» Experienced Board and Management
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MACQUARIE

ractive Yield

= DUET’s forecast FY2005 yield is 9.5%

FY2005 Cash Yield
10.0% G-
Indicative Yield Range {-
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MACQUARIE

B Regulated O Unregulated
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=» DUET’s Existing Assets are characterised by stable and predictable revenues
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MACQUARIE

Diversification Benefits

= UED (electricity) balances Multinet/AlintaGas Networks (gas)
Energy Source =»  electricity summer peak vs. gas winter peak

=» Different regulatory reset dates
Regulation > Regulator diversity - ESC (UED, Multinet), ERA (AlintaGas)

Geography > > East Coast / West Coast
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MACQUARIE

Macquarie and AMP Cornerstones

= Selldown by Macquarie and AMP Life

= $30 million cornerstone investment each until at least 30 June 2005

Pre-IPO

19%

On Completion of IPO*

6%

25%

50%

B Macquarie
OAMP Life
50% 19% @ Other Wholesale Investors

ONew Investors
*Anticipated unitholding structure 10
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DUET Structure

50% Macquarie
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Pricing Metrics*

=  Forecast yield range 9.5%

> IPO Price $2.29

2>  Offer size $258 million
=  Market capitalisation $565 million
=  Enterprise value $3,130 million

Market Cap of ASX Energy Sector Participants
Bm) 1,000 -

8004 |

6004 |1 I |

40+ |1 1 |

2004 | 1 |

O 1 1 1
No. 100 Envestra APA DUET Prime No. 150 GasNet
Inf. 12
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2. Existing Assets
DUET's Pasition in the Energy Value Chain

AGL : .
Generation/Production

[2)

o

~ I APA GAS

> Transmission (gas) (gas)
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£ - ! ENV DUET

5 Distribution (gas) (electricity/gas)
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K Retail

v

Customers
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Overview

MACQUARIE

UED

=» Victorian electricity
distribution

=»  Services south-east
Melbourne and the
Mornington Peninsula

= Multinet
=» Victorian gas distribution

= Services Melbourne’s
inner, outer eastern and
south-eastern suburbs

=» AlintaGas Networks

=  Western Australian gas
distribution

= Services Perth, Kalgoorlie
and Albany




2. Existing Assets e capital ()

MACQUARIE

United Energy Distribution

Electricity Load (2003)
= One of five Victorian electricity distribution
networks

= Network area (km?): 1,450

=» Connections: 597,000 61%
= Load (GWh): 7,359
=» Network Assets

User Connections (2003)
= Overhead wooden-poled 9%
distribution system
=2 12,260 kms of lines
= 16.7% underground cables

=» Projected asset lives > 40 years B Residential

=» Connected to 25% of Victorian 0 Commercial /
households Industrial 91% 16
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MACQUARIE

Gas Load (2003)
=» One of three Victorian gas distribution
networks

=  Network area (km?): 1,603

=» Connections: 634,000

= Load (PJ): 60.4

=» Length of distribution mains (km): 9,280 User Cogr;/ections (2003)
> Network Assets

=» Distribution mains — steel (44%),
polyethylene (26%) cast iron (21%)
and PVC (9%),

=» Projected asset lives > 50 years W Residential

O Commercial /

\ 0,
Industrial 97% 17
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MACQUARIE

AlintaGas Networks

Gas Load (2003)
= Owns and operates the four gas

distribution networks in Western Australia

=» Connections: 490,000

= 2003 Load (PJ): 29.6

= Total distribution pipes (km): 11,500 68%

= Network Assets User Connections (2003)

5%

=» Distribution mains — PVC (86%),
steel (9%), polyethylene (4%) and
cast iron (1%)

=» Projected asset lives > 50 years

B Residential

O Commercial /
Industrial 95%

18




Revenue

= Weather/volumes

> Collection/tariff

2. Existing Assets e capital ()

Value Drivers

Regulation

=2 Regulatory resets & interface
day to day

2 Safety/customer protection

Value shared Capital Structure
between customers
and Stapled Unit
Holders

MACQUARIE

= Financial services agreement

= Optimise while retaining flexibility

Expenditures

=2 Operating services agreement

2 Opex and capex
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MACQUARIE

DUET Opportunity Set

Commercial Evolution -
Gas and Electricity Utilities

Government Model Transition Functional
Old World vertically —} Early deregulation—b Fragmentation
integrated monopoly The future Key industry trends

=» Functional fragmentation

Production Asset Owners , ,
=» Industry consolidation
=» Capital redeployment

Transmission Transmission Asset Management
Distribution

Distribution otal Risk Management

etal etal

Opportunity set
=» Restructures / secondary sales

Retailer

CUSTOMERS CUSTOMERS CUSTOMERS = Partnerships
=» Privatisations / PPPs

=2 MBL/AMPCI networks
20
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DUET Group/DUET Parent

Stapled Unitholders
| | |

UEDH MGH ANH

Consolidated Entity / DUET Group Parent Entity / DUET Parent
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3. Financial Overview
DUET Parent Funding and Distributions

Investments (Cash Inflows) Funding (Cash Outflows)
Equity ($m) Equity ($m)

UEDH
52

. MGH Stapled —[ 543
-

234 31

Sub Debt POWERS

184

141 405

80

Other

51 23

951 94 - 94 948
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MACQUARIE

DUET Group Gearing

SRR - Calculations based on
1 Jan 2004 pro forma 1 Jan 2004

Net Debt Balance Sheet
Cash 62) = Gearing of DUET Parent - 43%
OEI RPS 120

=» Gearing of DUET Group - 76%

POWERS 405
Senior Debt 2112 = Asset level gearing - 68% to 71%
Subtotal Net Debt 2,575

Total Assets 3,370

Net Debt to Total Assets 76%

Market Cap (at mid-point) 565

Net Debt to EV 82%

24



DUET Group

DUET
Group ($m)

DUET
Parent ($m)

e capital ()

MACQUARIE

DUET Parent

Distribution revenue 518 69 Interest income

Other revenue 49 25 Dividend income

Total revenue 567 94 Total income

Operating expenses (205) 2) Operating expenses
Management fees (6) (6) Management fees
EBITDA 357 86 EBITDA

Depreciation and amortisation (105) - Depreciation and amortisation
Senior debt interest (142) - Senior debt interest
Sub-debt interest (37) (33) POWERS interest

OEl and eliminations 3) - OEl and eliminations
Net profit before tax 71 53 Net profit before tax
Tax 9) - Tax

OEl 9 - OEl

Net profit attributable to 53 53 Net profit attributable to

members of the DUET Group

members of the DUET Group
25



Cents per
Stapled Unit

2.2C wm

1.1c =

(1.1)C =

(2.2)C =

3. Financial Overview
Sensitivity Analysis — Impact on DUET Distributions

Weather

1.8¢/0.8%

Onein ten
year
high/low

(1.8)c / (0.8)%

e capital ()

MACQUARIE

Interest Rates Unbudgeted Capital Yield
Expenditure
UEDH MGH ANH — 1.00%
130/ 0.6% 1.4¢c/0.6%
1.0c/0.4% = 0.5%
0.3¢/0.1%
+50 bps +$5m +$3m +$3m
(0.3)c/ (0.1)%
(1.0)c / (0.4)% == (0.5%)
(1.3)c/ (0.6)% (1.4)c / (0.6)%
= (1.00%)







Issuers

Offer
Structure

Lead
Manager
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MACQUARIE

Offer Structure

7

v v VvV

The responsible entities of DUET1 and DUET2

Offer of new Stapled Units to fund the redemption of existing units held
by the Selling Unitholders

Institutional Offer and Retail Offer (including Broker Firm and General
Public Offers)

Guaranteed minimum allocation of 1,000 Stapled Units in the Retail
Offer for POWERS Holders who pre-register

Macquarie Equity Capital Markets Limited

Macquarie Financial Services
ABN Amro
Ord Minnett

Grange Securities
28
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MACQUARIE

Key Offer Statistics*

IPO Price $2.29
Forecast distribution per Stapled Unit for the year ending 30 June 2005** 21.8 cents
Forecast FY2005 Yield*™* 9.5%
Total number of Stapled Units available under the Offer 113 million
Total number of Stapled Units on issue following the Offer and IPO 247 million
Offer size $258 million
Market capitalisation $543 million
Enterprise Value $3,130 million
Net asset value per Stapled Unit $2.15 - $2.50

** No assurance is given that forecasts will be achieved
29
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MACQUARIE

Offer Timetable

PDS Lodged

Monday, 28 June 2004

Institutional bookbuild

Wednesday, 14 July 2004

IPO Price announced

Thursday, 15 July 2004

Supplementary PDS lodged (containing IPO Price)

Thursday, 15 July 2004

Broker firm settlement

Wednesday, 11 August 2004

Retail offer

Monday, 19 July 2004 —
Friday, 13 August 2004

Allotment

Thursday, 19 August 2004

Retail and institutional settlement

Thursday, 19 August 2004

Stapled Units expected to commence trading
on ASX on a deferred settlement basis

Friday, 13 August 2004

Expected commencement of normal trading

Tuesday, 17 August 2004

“The dates are indicative only. The POWERS Exchange process described in the PDS starts 28 June 2004 and completes

prior to the institutional bookbuild. The Issuers, in consultation with the Lead Manager, reserve the right to vary the dates.

30
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otailed DUET Structure

POWERS Holders

POWERS
POWERS Trust Stapled Unit Holders
Loan, AMP Capital RE Units l Units
DUET
> Stapled
Trusts
Financial Service Loans, Equity
Agreements from l l l
AMP Capital to UED
and Multinet 66.0% 79.9% 25.9%
: : Existing
oy UED Multinet Alinta Networks .~ =
Operating Service T 34.0% T 20.1% T 74.1%
Agreement from
Alinta to each ]
Asset Equity
Alinta
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MACQUARIE

DUET Management Fees

Management fees will comprise a Base Fee and a Performance Fee
Base Fee

The base fee is calculated quarterly in arrears and is calculated as 1% per annum of the
Net Investment Value (NIV)

NIV includes market capitalisation plus external borrowings and commitments to new

investments, less cash held. Borrowings, cash or cash equivalents held in operating
vehicles are not included.

Performance Fee
Calculated and payable half yearly in arrears in cash or units'

20% of out-performance by reference to the ASX S&P 200 Industrials Accumulation
Index

Deficits carried forward

1. The Issuers are entitled to nominate a third person to subscribe for Stapled Units with the proceeds of the Performance Fee. The decision would
be made by the independent directors acting in the interests of investors.

33
-



5. Appendix Zamp) capital ((03

MACQUARIE

Comparable Multiples

DUET** APT Envestra GasNet Alinta AGL
Market Cap. ($m) 565 656 815 319 1,665 5,269
Enterprise Value ($m) 3,130 1,414 2,595 1,002 3,156 7,379
Yield ('05) (%) 9.50 8.50 9.00 9.20 7.40 5.20
Gross Yield ('05) (%) 9.50 8.70 9.00 9.20 9.00 710
Gearing (%)* 82 63 78 70 56 39
P/E ('05) (x) 10.3 15.5 nmf 19.5 17.7 13.9
EV/EBITDA ('05) 8.7 9.1 12.5 12.5 10.0 7.6

As at 31 May 2004

* net debt/(net debt + equity)
** Based on the mid-point of the Indicative Price Range and assuming a minimal POWERS conversion 34
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DUET Financial Performance
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MACQUARIE

Pro forma Pro forma Forecast

Year ending 30 June Historic 2003 Forecast 2004 2005
Distribution revenue 457,946 493,131 518,359
Other revenue 56,840 58,637 48,612
Operating expenses (156,456) (188,964) (204,795)
EBITDA before management fees 358,330 362,804 362,176
Management fees (3,572) (5,565)
EBITDA 358,330 359,232 356,611
EBIT 251,492
Earnings before redeemable preference share interest, 262,416
senior debt interest, POWERS interest and tax

Redeemable preference share interest (16,253)
Senior debt interest (141,779)
POWERS interest (33,458)
Net profit before tax 70,926
Net profit after tax 62,144
Net profit attributable to members of the DUET group 53,344

35



5. Appendix

DUET Cashflow
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Forecast for the period 23 Forecast for the year
Jul 2003 - 30 Jun 2004 ending 30 Jun 2005
EBITDA 312,375 356,611
Non cash items 6,315 6,873
Management fees 3,672 5,565
EBITDA before management fees and non cash items 322,262 369,049
Cash flow from operations 324,218 379,579
Asset replacement and capex (70,370) (67,259)
Growth capex (52,292) (67,867)
Net proceeds from the issue of new Stapled Units 432,964 9,700
Movement in borrowings 990,482 9,062
Payment for purchase of Asset Companies (1,308,290) -
Advances to Alinta Networks Group (79,824) -
Cash flow available before Debt service 236,888 263,215
Cash flow after Senior debt interest and financing costs 100,897 122,734
Cash flow available to POWERS, management fees and investors 81,818 101,317
POWERS distributions (17,522) (33,879)
Management fees paid (1,592) (5,132)
Cash flow attributable to investors 62,704 62,306
Closing DUET Group cash 45,704 48,710

MACQUARIE

36
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MACQUARIE

5. Appendix

DUET Financial Position

Actual Pro forma

31 Dec 2003 1 Jan 2004
Current assets 151,644 161,284
Non-current assets 3,207,464 3,208,628
Total assets 3,359,108 3,369,912
Current liabilities 118,027 117,717
Non-current liabilities 2,732,557 2,722,182
Total liabilities 2,850,584 2,839,899
Net assets 508,524 530,013
Total equity 508,524 530,013

37
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egulation Overview

=» EXisting assets earn revenue from distribution tariffs determined by
independent state regulators

=» Building Block Approach

Total - Operating and
— Regulated 4+  Net Working |x L ,

Target Asset Base Capital WACC + Depreciation + Maintenance

Revenue Costs

= Other key elements
=» Average tariffs capped (CPI — x) price control mechanism
= Opportunity to realise efficiency gain

=» Volume variations passed through
38
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X — factor (to be applied in
CPI - X formula) 2001 : 9.1% 2003 : 2.0% 2001 :5.3%

Subsequent years:1.0% | Subsequent years:-0.9% | Subsequent years: 2.55%

Essential Services Essential Services Economic Regulation
Regulator Commission Commission Authority
Next regulatory reset 1 January 2006 1 January 2008 1 January 2005

* Real pre-tax WACC

39



MACQUARIE

DUET

Peter Barry, CEO Nick Langley, CFO

(02) 8232 3146 (02) 9257 1408
Peter.Barry@macquarie.com nick.langley@ampcapital.com

Ross Israel, COO
(02) 9257 1409
ross.israel@ampcapital.com

Macquarie Equity Capital Markets Macquarie Equities

Bill Best, Executive Director Peter Curry, Deputy Managing Director
(02) 8232 3120 (02) 8232 4039

Bill.Best@macquarie.com Peter.Curry@macqguarie.com

Robert Wruck, Senior Manager Craig Carter, Executive Director

(02) 8232 9953 (08) 9224 0876
Robert.Wruck@macquarie.com Craig.Carter@macquarie.com
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Investments in Diversified Utility and Energy Trusts (DUET) are not deposits with or liabilities of AMP Limited (AMP), or of any entity in the AMP Group, or
Macquarie Bank Limited (MBL), or of any entity in the Macquarie Bank Group and are subject to investment risk, including possible delays in repayment and
loss of capital invested. Neither MBL, AMP, the Issuers nor any member of the Macquarie Bank Group or AMP Group guarantees any particular rate of return
on the Stapled Units or the performance of DUET, nor do they guarantee the repayment of capital from DUET.

This document is being provided to you so that you may consider an invitation to participate in a proposed offer of Stapled Units in DUET. The document is
provided to you as a professional investor to whom a product disclosure statement is not required to be given under Part 7.9 of the Corporations Act, and in
accepting this document you confirm that you are such an investor and that you accept this document on the basis set out in this notice.

This document does not constitute an offer, invitation or recommendation to subscribe for or purchase any security and neither this document nor anything
contained in it shall form the basis of any contract or commitment. This document is not a disclosure document under Australian law. To the maximum extent
permitted by law, none of the Issuers, Macquarie Equity Capital Markets Limited, their directors, employees, advisers or agents, nor any other person accepts
any liability, including, without limitation, any liability arising from fault or negligence on the part of any person, for any loss arising from the use of this
document or its contents or otherwise arising in connection with it.

The issuers of the DUET units are AMPCI Macquarie Infrastructure Management No 1 Limited (ABN 99 108 013 672) (AFSL 269286) and AMPCI Macquarie
Infrastructure Management No 2 Limited (ABN 15 108 014 062) (AFSL 269287). The DUET product disclosure statement has been lodged with ASIC on 28
June 2004 and may be obtained from the lead manager's offices in your state. The lead manager is Macquarie Equity Capital Markets Limited, located at 1
Martin Place, Sydney. The product disclosure statement is also available from Macquarie Bank Limited at the same address and as otherwise distributed or
made available. Anyone wishing to acquire the Stapled Units will need to complete the application form (or in the case of POWERS Holders requesting an
exchange, the Exchange Notice) that will be in or will accompany the product disclosure statement. The public offer of Stapled Units in DUET is not expected
to open until 19 July 2004 and accordingly applications under the product disclosure statement cannot be made until this time. Investors should consider the
product disclosure statement (and any supplements) in deciding whether to acquire the DUET Stapled Units.

Neither this document nor any copy hereof may be transmitted in the United States or distributed, directly or indirectly, in the United States or to any US
person including (1) any US resident, (2) any partnership or corporation or other entity organised or incorporated under the laws of the United States or any
state thereof, (3) any trust of which any trustee is a US person, or (4) any agency or branch of a foreign entity located in the United States.

The information in this document is general information only and does not take into account your individual objectives, financial situation or needs.
Consequently, you should consider whether the information in this document is appropriate for you in light of your objectives, financial situation or needs. To
obtain advice or more information about Stapled Units in DUET you should speak to an Australian financial services licensee or an authorised representative.
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